
AN AVALON PERSPECTIVE

The Self-Healing Grid: 
AI as the Immune System of the Grid 
How AI and Digitalization Are Redefining Resilience in Energy



The energy systems we are dealing with

today feel less like a sturdy machine and

more like a living organism under strain—

buffeted by climate shocks, cyber intrusions,

and the unpredictability of renewables.

These systems now show its fragility, much

like a body without immunity.

Digitalisation and artificial intelligence are

changing that. They act as the grid’s immune

system—sensing, predicting, and healing in

ways the human operator alone never could.

Algorithms can now forecast the wind and

solar radiation with precision like a

meteorologist, detect intrusions as early as

antibodies spot pathogens, and prescribe

preventive maintenance before breakdowns

occur. Each is a small act of resilience;

together, they signal a new philosophy of

self-healing energy.

For consultants, the lesson is clear: resilience

has become the new efficiency. Our clients

will not only seek tools but also strategies—

how to weave intelligence into the arteries

of their systems, how to balance innovation

with regulation, how to upskill a workforce

that must think digitally as well as

mechanically. Advisory will shift from cost

optimisation to designing immunity itself.

The prize is large. A self-healing grid is not a

futuristic dream but an emerging reality, and

those who master its language will shape the

next decade of energy. The question is no

longer whether AI can transform utilities—It

is rather how we consultants can enable this

transformation on a large scale.

Executive Summary 
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In 2024, the share of renewables expanded by 15.1%, adding 585 Giga Watts (GW) of fresh renewable

capacity totalling at 4,448 GW. More than 90% of this jump can be attributed to Solar and wind, showcasing

how widespread is the decarbonisation factor. But even this record expansion still falls short of what is

required to achieve the global target of tripling renewables by 2030, a reminder that this is just the start, but

still not enough.

What we are witnessing is a fundamental shift in the energy mix: the contribution of thermal power to

generation worldwide is projected to dip from 72.3% of FY2022 to only 53.4% of FY2030. Developing

economies like India have joined the renewables bandwagon. The nation will install 35–40 GW of renewable

capacity every year to FY2030, achieving 405 GW of installed renewable capacity by the period, as per IEEFA

and CEF. Such a structural transformation—away from fossil and towards decentralised, variable

renewables—will reshape not just electricity production but management.

These pressures exacerbate strain on current systems. Legacy forecasting methods, are designed for

predictable demand and centralised supply, are inadequate to deal with the unpredictability of rooftop solar,

fluctuations in wind, and millions of new consumption points like EV chargers. Climate change adds and extra

layer of complexity: increasing hot summers increasing peak loads, unpredictable monsoons testing

hydropower, and extreme weather destroying transmission lines. If this was not enough the grids are now

vulnerable to Cyber intrusions as well, with the European energy sector alone having as much as 48

cyberattacks in 2022, twice the number of just two years ago.

As a human body faces newfound pathogens, the grid is facing stresses it was never designed for. Grids do

best when the energy generation is consolidated. Yesterday's shields—legacy IT, cobbled-together

forecasting, firefighting maintenance—are not enough in an age characterized by terabytes of information,

distributed generation, and system shocks. Left with no added layers of intelligence, the system can get

brittle, fragile, and susceptible to failure cascades. There has never been a higher share of renewable sources

in the human history.
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Figure 1: Share of renewables for G20 Countries (Source: Ember’s Global Renewable Targets Data (2030))

Energy Systems Under Stress



Why AI Matters Now?

AI immune functions go beyond efficiency to
defence. Energy systems are facing an increasing
number of cybersecurity threats, with intruders
looking for a passage or a weak link in the grid
communications and control systems. Machine
learning tools can now monitor network traffic
around the clock, alerting anomalies that may
indicate intrusions well before human operators
would be able to sense them. This early warning
mitigates downtime risk and protects against
cascading outages. Likewise, electricity theft
detection has emerged as a new frontier: by
detecting aberrations in consumption data, AI
systems enable utilities to detect tampering or
unauthorized usage up to 30–40% quicker,
gaining millions of dollars in lost revenue and
bolstering customer trust.

AI’s role is not a future prospect or an abstract
concept; it is already increasing efficiency, raising
security, and resilience of energy systems.

In many ways, it is like the antibiotic prophylaxis:
a preventive medicine that keeps the system
healthy, reducing waste and catching threats
early, but as with strong medicine, dosage
matters.

AI makes intelligent demand forecasting and
distribution possible in grid operations, enabling
utilities to reduce waste and dynamically balance
flows. AI-based optimization has assisted in
reducing loads by up to 150–175 GW during
periods of high summer demand, reducing
network stress and expenses.

AI-powered buildings and integrated energy
management systems at the consumer level
provide 20–37% savings in homes and workplaces
by adjusting HVAC, lighting, and heating in real
time based on number of people and forecasting
the weather. Predictive algorithms minimize
energy losses and disruptions in industrial
settings by anticipating equipment failures and
reducing downtime by up to 40%.

The scale of impact is substantial. The
International Energy Agency estimates that AI-
enabled optimisation of plant operations could in
principal deliver savings of upto USD 110 billion
annually, by 2035. Utility spending on digital
tools is projected to exceed USD 60 billion
annually by 2025, a clear sign that investment is
shifting from pilot projects to essential
infrastructure. With the share of renewable
expected to dominate for the future AI is the key
to managing a highly decentralized grid.
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Additionally challenge of renewables’ variability,
the centre piece for decentralization of power
generation is also being met with precision. AI-
enhanced wind and solar forecasting increase the
efficiency of forecasting by more than 50%,
lessen the need for fossil fuel backup and
facilitates a more seamless grid integration.
Battery charge and discharge cycles on the
storage side are predicted using intelligent
Algorithms, minimizing peak dependence on
conventional generation and guaranteeing that
renewable energy is used when it is most
valuable. Real-time optimization is reducing
energy consumption by at least 10% in factories
and supply chains. These are immune-boosting
practices that reduce inefficiencies throughout
the grid. 03



Figure 2: Global Mix Of Renewables Forecast (Source : https://www.iea.org/data-and-statistics/charts/global-
electricity-generation-by-source-2014-2027, Licence: CC BY 4.0)

In short, AI provides the Energy Systems with an Immunocompetent

predictability and a way that not only reacts faster than human reflexes but also

grows stronger with every new data point it ingests.

It prevents small inefficiencies from festering, detects intrusions before they

spread, and enables recovery at machine speed. From reducing peak demand by

hundreds of gigawatts to catching every stolen kilowatt-hour, AI is proving itself

as the grid’s most essential line of defence — ensuring that the shift to

renewables is not only cleaner, but also resilient and trustworthy.
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After three centuries of rapid industrialization releasing unprecedented amounts of Cabron back into the

Atmosphere. The organism called “Humanity” woke up to a sudden realisation of climate change. There was

no scope of reducing the energy requirements, after all how would we grow? The only solution was look for

greener alternatives. At the dawn of 21st century, the global energy transition reached a turning point in the

2010s when renewable energy became accessible due to a decade of developments in the sector. Renewable

energy transitioned to more than just an "alternative" choice. Prices for solar photovoltaics fell by almost

80% and producing one unit of electricity form wind dwindled by 60%. Credit goes to these technology

developments, economies of scale, and the spread of Chinese industry. Renewable energy sources are

cheaper than coal and natural gas for the first time in key markets such as the US, EU, India, and China. This

movement was further amplified by political support: the 2015 Paris Agreement united nearly all nations in

one agreement to lower carbon emissions, making policies stronger and investment more attractive. Market

leaders like Apple, Google, and IKEA committed to sourcing every unit of electricity from renewable sources,

assisting in the transition from pilot projects to large-scale deployments. By the end of the decade,

renewable energy sources were viewed as a sensible and financially viable option for future energy

expansion rather than as "too expensive" or "too experimental.“

Since then, widespread changes have been observed in the 2020s, renewable sources have witnessed a

consistent increase. In 2020, the proportion of renewable sources was more than 16% of the total mix.

Renewables now increasingly form the basis of new power generation. Solar and wind now lead to the

majority of capacity additions globally, nearly always beating coal and gas. Especially for Europe, where

reliance on conventional resources saw power outages in countries like Spain, prices skyrocketed leading to

investment in energy efficiency and renewable resources, the war between Russia and Ukraine in 2022

highlighted the risk of overdependence on fossil fuels. Simultaneously, European and firms across the world

have made significant investments in green finance and ESG-oriented initiatives, and over 140 Countries—

covering about 90% of global GDP—have committed to net-zero for the mid-century. Governments are

meanwhile driving grid modernization to enable greater penetration of renewables, and technological

innovation in energy storage, offshore wind, and green hydrogen has begun to mitigate intermittency. By mid-

decade, everyone is certain: The economic credibility of Renewables was proven in the 2010s and will be

confirmed in the 2020s as the default path to energy security, growth, and decarbonization. Cashes up to

30% are already produced by renewable energy, and in 2030, it will increase to 50%.
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How did we 
come to this 

point?



WeaveGrid is a cutting-edge software firm
leveraging artificial intelligence and machine
learning technology to address an essential
problem in contemporary energy networks:
balancing quickly expanding electric vehicle (EV)
penetration with grid resilience and renewable
energy sources.

As charging demand for EVs increases, particularly
concentrated in urban neighbourhoods, it
threatens to overwhelm distribution grids
historically planned for patterned loads.
WeaveGrid's AI-based platform interlaces vehicle
and grid data to allow utilities to control and
optimize EV charging in real time. Through pattern
analysis and forecasted charging demand, their
solution suggests ideal charging times to drivers
through notifications or can automatically regulate
charging schedules, following grid capacity and
renewable sources.

For instance, collaborations with utilities such as
DTE Energy and PG&E have facilitated enhanced
load forecasting and diminished peak demand
pressure by moving EV charging off-peak. The
software's vehicle-to-grid functionalities make EVs
behave as dynamic energy storage assets,
balancing supply and demand while driving clean
energy adoption.

Along with providing efficiency, WeaveGrid's AI
models enhance grid immunity by reducing risks
around load spikes and acting as an inductor
between renewable energy's variability and energy
demands. Their platform also caters to
cybersecurity with secure vehicle-to-grid
communications. Supported by strategic
investment from leading automakers like Toyota
and Hyundai, WeaveGrid is an example of how AI-
driven digital solutions have the potential to
transform grid immunity—translating potential
vulnerabilities into adaptive strengths in the midst
of the energy transition.

AutoGrid, a leader in AI software and now a part of
Schneider Electric, offers sophisticated AI-powered
solutions for utilities to make the most of distributed
energy resource (DER) management and demand
response (DR) programs at scale. Its platform,
AutoGrid Flex , uses machine learning to predict
energy demand, optimize load control, and
coordinate distributed assets such as EV chargers,
solar panels, and battery storage.

Tata Power has partnered with AutoGrid to launch
an AI-enabled Smart Energy Management System
(SEMS) in Mumbai, targeting behavioural demand
response. The program will engage 55,000
residential and 6,000 commercial & industrial
customers, was aimed at cutting 75 MW of peak
demand within six months from, and scale up to 200
MW by summer 2025. The initiative supports
Mumbai’s energy reliability and India’s broader clean
energy and Net Zero goals. The system is designed
for behavioural demand response to enlist
customers through incentives and real-time
notifications, promoting load curtailment when the
grid is under high stress.

AutoGrid's platform is also used for large-scale
virtual power plants (VPPs), overseeing more than
6000 MW of distributed resources in several nations,
enabling utilities to manage disparate DERs with
accuracy and speed. Real-time analytics dashboards
make actionable intelligence available for utilities to
track grid health and foresee critical events ahead.
As a result, peak-time load reduction enhanced up to
10-15% by AI-optimized demand response. A higher
forecasting accuracy reduced renewable energy
curtailment by 20-30%.

Customer participation rates in demand response
programs increased by over 25%, aided by AI-driven
consumer engagement tools. These metrics illustrate
AI’s potential not only to optimize energy efficiency
but also to enhance grid resilience and customer
experience simultaneously. AutoGrid has shown that
AI can function as a systemic optimizer for grids
today, allowing utilities to shift from reactive control
to proactive management of sophisticated,
decentralized energy systems.

To bolster the understanding of the current state of Renewable, we will investigate this with a case study. 
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CASE STUDY 1: CASE STUDY 2: 
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For consultants, the present moment represents an extraordinary opportunity. The greater goal is not simply

to advise on technology adoption but to help the “organism of humanity” build resilience — to become

immune to the shocks of climate change, grid volatility, and digital disruption. Few metaphors capture this

better than the parallel between medicine and consulting. Both professions share a higher purpose: not

merely treating symptoms but designing systems of immunity. The physician safeguards the human body; the

consultant safeguards the body of society - its energy systems, markets, and governance.

But how true is this assessment? To answer, we must look at the evidence unfolding before us.

The proliferation of Distributed Energy Resources (DERs) in the U.S. is a living example of this transformation.

Forecasts, global policies, and market trends all converge on one point: energy resources are no longer

centralised. They are distributed — millions of rooftop panels, behind-the-meter batteries, EV chargers, and

responsive loads, each a node in a vast, dynamic system.

The system now behaves like an ecosystem of butterflies in the Amazon: each small flutter - a rooftop array, a

charging EV - ripples through the larger climate of energy markets. It is powerful, but also fragile.

Implications for Consultants:

Figure 3: U.S.A DER Market Forecast ( $ Bn) (Source: Wood Mackenzie Grid Edge, US Distributed Solar and Energy Storage Service)

By 2030, U.S. DER capacity is 
projected to exceed 500 GW, 

rivaling the size of the 
traditional central grid.
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The DER market is valued in the 
hundreds of billions of dollars, 
reflecting how investment has 

shifted from large plants to 
distributed assets.

Policy drivers - from state net-
metering rules to federal tax 
credits - accelerate adoption, 
while consumer demand adds 

further momentum.
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Against this backdrop, AI emerges as the candidate cure: a tool capable of orchestrating complexity,

forecasting demand, and balancing countless distributed assets in real time. Yet, like medicine, it is not

without risks. The greatest side effect lies in its energy appetite
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Figure 4: AI Energy Requirements Forecast (Source: International Energy Agency (IEA))

Data-Centre Energy Requirements

Thus, consultants must treat AI adoption as physicians treat new therapies - with rigorous trials, careful

dosage, and safeguards against unintended harm.

The paradox is clear: 
we turn to AI to manage 

decentralised clean energy, yet AI 
itself can become a source of 

significant carbon and energy stress.

AI workloads are the fastest-
growing driver of this demand. 

Already, AI accounts for ~15% of 
data-centre consumption, with 
projections of 30–35% by 2030.

U.S. data centres are 
expected to consume 16-

30% of national 
electricity use.

AI as Potential Cure — and Its Side Effects:
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Evaluating Client Needs and Enabling Transformation

Client Needs Assessment
Consultants must begin with structured diagnostics

Strategy:

Develop AI adoption roadmaps that 
align with strategic and regulatory 
goals

Operations:

Guide change management, workforce 
reskilling, and stakeholder 
engagement

Technology Advisory :

Evaluate vendors, ensure 
interoperability, and optimise for 
energy-aware architectures

Risk Advisory :

Establish AI governance frameworks, 
address cyber resilience, and manage 
ethics & explainability

Consulting Approaches

Consulting responses must span four 
integrated lenses

Energy + AI Fluency :

Understanding DER integration 
and the computational demands 
of AI

Cross-Sector Expertise :

Importing lessons from healthcare 
(governance), finance (risk controls), 
and logistics (distributed orchestration)

Translation Skills :

Framing Technical insights in terms 
of resilience, ESG, and customer 
trust

Change Leadership :

Embedding AI adoption in culture 
and processes, not just 
technology

Skills Required for Consultants 

Delivering this transformation requires a 
distinctive skillset

Consulting Plan

Map current DER assets, 
digital maturity, and 

energy footprint

Identify regulatory 
obligations (ESG, emissions, 

data governance)

Benchmark capabilities 
against peers to reveal gaps 

in resilience and 
transparency
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The Path Forward:

The forecasts, policies, and trends point in one direction: the future energy system is distributed, dynamic,
and data-driven. AI may be the cure that orchestrates this complexity, but it carries its own risks. The
consultant’s task is to act as a physician would - evaluating needs, designing measured interventions,
monitoring outcomes, and ensuring long-term health.

This is not just an advisory mandate. It is a golden opportunity to position consulting as the immune system
of the global energy transition - building resilience for clients, communities, and the planet itself.

Risk

Opportunities

Failed implementations: 

Overpromised value, underdelivered 

outcomes

Computational Growth vs Sustainability:

Energy-hungry AI models may 

undermine trust in utilities

Regulatory missteps: : 

Non-compliance with transparency 

and explainability mandates

Differentiated positioning:

Consultants as systemic “immunologists” 

safeguarding resilience.

Long-term advisory roles:

Evolving from one-off projects to 

ongoing guardianship.

Thought leadership: 

Consultants shaping regulatory, 

strategic, and market discourse.

Client trust: 

Delivering not only savings but resilience, 

ESG compliance, and public credibility.

Reputational exposure:

Clients seen as irresponsible 

adopters

High energy requirements of AI:

Exacerbating grids energy requirements 

train, undermining ESG goals

Geopolitical risks:

Semiconductor manufacturing is 

limited to a handful of geographies
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The Consulting POV

Long-Term Immunity: 

establishing cultural and 
organisational norms - reskilled 
workforces, robust regulatory 

engagement, and ongoing audits -
that ensure resilience becomes 

second nature.

Adaptive Defences: 

stress-testing models, building 
redundancy, and creating 
escalation protocols that 
respond dynamically to 

shocks.

Preventive Measure:

embedding governance, 
transparency, and energy-
aware AI practices before 

problems arise.

From Infection to Immunity

The evidence from the U.S. DER market and the rising energy footprint of AI paints a clear picture: we are in

the middle of a systemic transformation. Networks are decentralising, energy flows are becoming

unpredictable, and digital tools are both enablers and stressors. For consultants, this moment is more than a

commercial opportunity; it is a professional calling. The task is to safeguard the long-term resilience of

organisations, much like doctors safeguard the resilience of the human body.

From Symptom to Cure

When infections emerge in medicine, doctors are called to identify symptoms, determine root causes, and

prescribe treatments that strengthen the patient without causing harm. In consulting, the “symptoms”

manifest as grid instability, rising energy costs, fragmented vendor landscapes, or regulatory pressures. The

“root causes” are often hidden, overreliance on centralised infrastructure, poorly governed AI adoption, or

misaligned incentives. Consultants must bring clarity to these hidden drivers, transforming client challenges

into structured diagnoses.

The cure, however, is rarely immediate. Doctors know that powerful treatments must be tested, monitored,

and adapted. Similarly, consultants cannot assume AI is a panacea for distributed energy management. AI

offers immense promise, predictive analytics, dynamic orchestration, optimised utilisation of DER fleets, but

its energy demands introduce new risks. The paradox is that the tool designed to manage complexity could, if

left unchecked, destabilise the system it was meant to heal.

From Infection to Immunity

Here lies the distinctive role of consultants: to design organisational “immune responses.” Just as the human

immune system protects against infection while avoiding self-harm, consultants must ensure that AI

adoption enhances resilience without triggering unintended consequences. The immune response in a

consulting context has several layers:



This shift is critical because the risks are real. AI models trained without attention to energy intensity can

consume as much power as small towns. Poorly governed demand-response schemes can trigger public

backlash if consumers feel manipulated. Regulatory scrutiny can quickly turn success stories into reputational

liabilities. Consultants, like doctors, must anticipate side effects and inoculate clients against them.

Bridging Science and Society

What makes this consulting role unique is its position between the technical and the human. Doctors

translate complex science into practical advice that patients can understand and follow. Consultants must do

the same:

Without this translation, clients risk either underreaction, failing to harness AI’s benefits or overreaction,

implementing solutions that overwhelm their systems, budgets, or reputations. The consultant’s job is to

calibrate the dose, to ensure the cure is effective but safe.

From infection to immunity, the metaphor is not just rhetorical flourish but a consulting stance. It positions

consultants as the trusted physicians of systemic change:

The consulting profession becomes indispensable. The world is entering an era where DERs, AI, and digital

grids form the arteries and veins of modern economies. If these systems fall ill, the consequences are global.

By positioning themselves as “doctors of the grid” - designing immune responses that prevent overreaction

while ensuring resilience - consultants need to fulfil duties of both the intellectual leadership and the moral

responsibility of the moment.
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Not just implementers, but 
orchestrators of adaptive 

systems

Not just problem-solvers, but 
guardians of long-term 

resilience

Not just technology advisors, but 
interpreters of science, technology, 
regulators, and human behaviour

Explaining AI’s technical trade-
offs in the language of resilience, 

ESG, and customer trust.

Bridging the gap between 
regulatory mandates and 

business ambition.

Ensuring that adoption is not only 
technically feasible but socially and 

politically legitimate.
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Conclusion 
Building Grid Immunity 

for the Future

After three centuries of rapid industrialization releasing unprecedented amounts of Cabron back into the

Atmosphere. The organism called “Humanity” woke up to a sudden realisation of climate change. There was

no scope of reducing the energy requirements, after all how would we grow? The only solution was look for

greener alternatives. At the dawn of 21st century, the global energy transition reached a turning point in the

2010s when renewable energy became accessible due to a decade of developments in the sector. Renewable

energy transitioned to more than just an "alternative" choice. Prices for solar photovoltaics fell by almost

80% and producing one unit of electricity form wind dwindled by 60%. Credit goes to these technology

developments, economies of scale, and the spread of Chinese industry. Renewable energy sources are

cheaper than coal and natural gas for the first time in key markets such as the US, EU, India, and China. This

movement was further amplified by political support: the 2015 Paris Agreement united nearly all nations in

one agreement to lower carbon emissions, making policies stronger and investment more attractive. Market

leaders like Apple, Google, and IKEA committed to sourcing every unit of electricity from renewable sources,

assisting in the transition from pilot projects to large-scale deployments. By the end of the decade,

renewable energy sources were viewed as a sensible and financially viable option for future energy

expansion rather than as "too expensive" or "too experimental.“

Since then, widespread changes have been observed in the 2020s, renewable sources have witnessed a

consistent increase. In 2020, the proportion of renewable sources was more than 16% of the total mix.

Renewables now increasingly form the basis of new power generation. Solar and wind now lead to the

majority of capacity additions globally, nearly always beating coal and gas. Especially for Europe, where

reliance on conventional resources saw power outages in countries like Spain, prices skyrocketed leading to

investment in energy efficiency and renewable resources, the war between Russia and Ukraine in 2022

highlighted the risk of overdependence on fossil fuels. Simultaneously, European and firms across the world

have made significant investments in green finance and ESG-oriented initiatives, and over 140 Countries—

covering about 90% of global GDP—have committed to net-zero for the mid-century. Governments are

meanwhile driving grid modernization to enable greater penetration of renewables, and technological

innovation in energy storage, offshore wind, and green hydrogen has begun to mitigate intermittency. By mid-

decade, everyone is certain: The economic credibility of Renewables was proven in the 2010s and will be

confirmed in the 2020s as the default path to energy security, growth, and decarbonization. Cashes up to

30% are already produced by renewable energy, and in 2030, it will increase to 50%.
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